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NI SILVER STANDARD MINES LIMITED 


(Non-Personal Liability) 


SEMI-ANNUAL REPORT 


To the Shareholders: 


Since the date of our Annual Report the fortunes of 
your company have taken a decided turn for the better. 
In the space of a few months Silver Standard has ac- 
quired an important interest in a fine new copper ore- 
body. As the result of an underwriting of treasury 
shares, our financial position has improved and Work- 
ing Capital stands at $554,917. Present thinking is to 
put the Minto Copper property in production as rapidly 
as possible. The combination of high grade ore and 
relatively low capital and operating costs suggests a 
short pay-back period and a highly profitable mining 
operation. 

Following staking of the Minto claims in 1971, Silver 
Standard and its partner, American Smelting & 
Refining Co., were convinced they had made an impor- 
tant copper discovery. Two seasons of drilling and 
trenching confirmed the widespread and high grade 
nature of the mineralization, but failed to establish an 
orebody. Things have changed. A total of 35,696 feet 
has been drilled now in 81 holes and drilling has been 
suspended for the season. Dr. R.H. Seraphim, 
Silver Standard’s geological consultant, has sum- 
marized the results of drilling to date. Referring to the 
orebody that straddles the common boundary with the 
Falconbridge group of companies, he states that the 
portion lying on the Silver Standard-Asarco ground 
contains 3.5 million tons of readily open-pittable ore 
grading 212% copper, with recoverable precious 
metal values. Dr. Seraphim classifies the greater part of 
this tonnage as drill proven, and estimates that rela- 
tively few additional holes are required to elevate the 
remainder from the drill indicated classification. 

The probability of finding additional ore associated 
with other previously known mineralized areas is high. 
Indeed, the two most south-easterly holes in the prog- 
ram recently completed contain ore-grade intercepts 
that suggest we already may be on the fringe of a 
second area of interest. 


In the Yukon, an enlightened government attitude 
towards much needed new resource industry will be a 
plus factor as the Minto property is developed and 
placed in production. This fall, a road is being con- 
structed to provide direct access to the property from 
the Klondike Highway at Carmacks. The Department of 
Indian Affairs and Northern Development is contribut- 
ing to the cost of the road and may cooperate in such 
matters as power and townsite. This winter, drill results 
will be computerized, metallurgical tests initiated, and 
plans finalized for a full-scale program to resume as 
early as possible in the new year. 

Although the Minto operation may be the first to 
generate a cash flow for Silver Standard, it is by no 
means your company’s only valuable asset. The Schaft 
Creek property of Liard Copper Mines contains at least 
300 million tons of copper-molybdenum ore. This year, 
Hecla Operating Company decided to limit the scope of 
future programs until such time as the B.C. Govern- 
ment clarifies proposed new policies that may have an 
adverse effect on our mineral industry. Nevertheless, 
development at Schaft Creek soon may be accelerated, 
for it was encouraging to learn that Hudson Bay Mining 
& Smelting Co. recently commenced a feasibility study 
at the neighboring Stikine Copper deposit. Hecla also 
may advance Schaft Creek to the feasibility stage, for 
the two operations logically could share such facilities 
as power, transportation, and townsite. 

During the season just past, Silver Standard has had 
varying degrees of success with its many other ven- 
tures. On the East Kootenay claims, a bulldozer en- 
countered excessive overburden, and anomalous zinc 
values in the soils are left unexplained. Copper-nickel 
float found in Alaska the preceding year was traced to 
an area so remote and so precipitous as to discourage 
further efforts to pinpoint the source. Trenching at the 
Sterling silver-lead prospect in the Yukon Territory 
again failed to provide a satisfactory explanation for 
high-order geochemical anomalies. On the other hand, 
west of Pemberton, B.C., trenches that were drilled and 
blasted at our Fall Group confirmed the possibility of 
an important molybdenum occurrence. Also, Texas- 
gulf obtained encouragement in its percussion drilling 
at our Red Group and indicates it will have a diamond 


drill on the property next season. The Red Group is 
favorably located in Northwestern B.C., within a few 
miles of both the Stewart-Cassiar Highway and the B.C. 
Railway extension. It has the potential for a large-ton- 
nage copper producer. At the moment, a Hanna Mining 
Co. subsidiary is percussion drilling on a unitized 
group of claims in Northern Washington State in which 
Silver Standard has an approximate 18 percent in- 
terest. 

Six of your company’s gold prospects have been 
given some form of initial test this past season. At 
Portland-Tide Lake, Black Dome and Nansen Creek, 
results of minor programs were negative. A newly op- 
tioned group in the Queen Charlotte Islands was sam- 
pled and mapped. It may be turned over to a major in 
return for a commitment to do a drill test. Silver 
Standard’s Pellaire property has been vended to a new 
private company, Lord River Gold Mines. In late fall, the 
road to the property was cleaned out and one of the 
known oreshoots re-sampled. Sampling produced 
some spectacular gold and silver values and indicated 
that information resulting from the work carried out by 
former operators during the 1940’s is reliable. Follow- 
ing excellent results obtained earlier this year when a 
decline was driven under one of the surface oreshoots, 
Asamera Oil Co. is financing a current 2000-foot un- 
derground program at Table Mountain Mines. 

Management foresees for 1974 a year in which em- 
phasis will be placed on further developing those 
properties that appear capable of becoming producers 
in the short term. Naturally, the major portion of Silver 
Standard’s budget will be expended at Minto Copper, 
and we anticipate no problem in providing our share of 
the considerable monies that will be required. Mineral 
exploration in British Columbia again will be down- 
played, with prospecting activity confined to a few 
areas known to have a specific attraction. 


On behalf of the Board of Directors, 


R.W. WILSON 
November 30, 1973 President 
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PROGRESS REPORT 
September 11, 1973 
MINTO COPPER PROJECT 


SILVER STANDARD MINES LIMITED 


(NON-PERSONAL LIABILITY) 


To the Shareholders: 


Silver Standard Mines and American Smelting & Refining Company will step up the pace of 
the joint exploration program at their Minto copper property in the Yukon Territory. Coincident 
with the accelerated program, Asarco will exercise its right to assume management of the project. 
Results to date indicate an orebody of some magnitude still wide open to the south and east on 
Silver Standard - Asarco ground. The high-grade nature of the deposit suggests an exceptional 
profit potential. 


At the present time, preparations are being made to enlarge and winterize the camp at 
Minto. A second drill is going in and an all-terrain-vehicle has been acquired which will support 
the drill program. One drill will be employed in expanding the ore zone on the present 100-foot 
grid, while the second drill primarily will be engaged in testing a large favorable area to the south. 
The wet and low-lying terrain is such that it is advantageous to conduct the work after freeze-up. 


The immediate program includes 13,000 feet of diamond drilling at an expenditure of some 
$300,000. This work should be completed in November and there is every reason to believe the 
program will be continued beyond that time. 


The Minto property was discovered in 1971 by Silver Standard exploration crews as a result of 
a regional program of geochemistry financed jointly by Silver Standard and Asarco. The com- 
panies have equal interests in 93 claims located 150 miles northwest of Whitehorse, Y.T. The 
claim block lies in pleasant gently rolling country within 15 miles of the all-weather Klondike 
Highway. Diamond drilling and trenching carried out in 1971 and 1972 demonstrated that good 
grade copper mineralization occurs over a widespread area. No real attempt was made at that 
time to delimit any of the several mineral zones that were discovered. Also, because of the 
physical difficulties involved, work was deferred in the low-lying areas that make up perhaps 
half of the favorable ground on the Ming Paepetyy, 


Discovery now of the new orebody at the north Ane of the claim block greatly enhances the 
ground upon which we have previously worked. An indicated 2,500,000 tons of 1.5% copper 
contained in four previously discovered zones becomes of economic interest, and it is apparent 
now that each of the mineral zones must be explored in detail. The low-lying areas of the property 
will be tested by drilling. Of particular potential is the 2500 feet of low ground that lies between 
the area of current interest and our Zone 52, where work last year exposed good values over 
significant widths. 


Silver Standard and Asarco have been associated continuously in exploration ventures since 
1964. The working agreement provides Asarco with the right to assume control of a project after 
the sum of $300,000 has been expended. In order to maintain its 50% interest, Silver Standard 
must provide its share of costs up to the point at which $3,000,000 has been spent on the project. It 
is at this stage of development that generally a production decision may be made, and Asarco is 
thereafter obliged to provide all the further monies necessary to place the property in production. 
For each $2,000,000 advanced, Asarco acquires an additional 1% interest in the venture, up toa 
total additional interest of 10%. Under no circumstances can Silver Standard be diluted below 
40%. 


Fr KN 


The Minto property is a particularly attractive one, and Silver Standard will provide its full 
share of the $3,000,000 which will be expended prior to Asarco assuming the responsibility for 
major financing. American Smelting & Refining Company is a proven mine operator with an 
excellent staff and all the necessary facilities to quickly develop a successful operation at Minto. 
The advantages of having available that company’s expertise in planning, production and 
marketing should be obvious. Silver Standard and Asarco always have maintained a good 
working relationship, and Silver Standard shareholders can be assured there will be no interrup- 
tion in the flow of news from the property when Asarco assumes active management. 


ay OS any Bisa, 


R.W. Wilson 
September 11, 1973 President 
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SILVER STANDARD MINES LIMITED 


(Non-Personal Liability) 


HIGHLIGHTS 


We look forward to early final disposition of the court actions stem- 
ming from the sale of the Queen Charlotte iron property. 


In view of the record high gold price, Silver Standard will concen- 
trate on developing its gold properties and in acquiring other gold 
properties of merit. 


High metal prices and the assurance of adequate transportation 
enhance the outlook for Liard Copper Mines. 


A percussion drill program for our Red Group, a new copper occur- 
rence in Northwestern B.C. 


A diamond drill program on a property package in Washington 
State in which Silver Standard participates. 


Trenching and perhaps diamond drilling at the Sterling silver-lead 
property in the Yukon Territory. 


A new zinc discovery in the East Kootenay to be trenched, and 
drilled if warranted. 


A high grade molybdenum showing in the Pemberton area to be 
tested. | 
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REPORT TO SHAREHOLDERS: 


Publication of the 26th Annual Report of 
your company occurs at a difficult time for the 
mineral industry in British Columbia. Policies 
put forward at both the provincial and federal 
levels will have the effect of curtailing new risk 
capital and decreasing the returns industry can 
hope to receive for its efforts. Despite our dis- 
agreement with such policies, Silver Standard 
management has adopted the attitude that it can 
and must live with our new problems. Your com- 
pany will continue to be active in exploration, 
albeit with some shift in emphasis. The company 
will continue to sponsor development of the 
many properties it now holds, but new efforts 
will be directed towards the Western U.S.A., 
including Alaska, and the Yukon Territory. 

At the year end, March 31, 1973, Silver Stan- 
dard’s Working Capital stood at $55,887, a 
decrease of $232,589 from that reported at the 
previous year end. Some economies have been 
made and management is doing everything 
possible to improve our cash position. This year, 
more than the usual effort was directed towards 
acquiring an operation that quickly could be 
taken to the stage that it created some cash flow. 
There are few such mining ventures available. 

The Financial Statements do not indicate the 
expenditures by Teck Corporation in the 
exploration and development of Silver Standard 
properties. From the date of the financing agree- 
ment, July 31, 1969, Teck has expended a total 
of $1,708,904 and has been issued, or is entitled 
to receive, 1,005,935 Silver Standard shares. The 
Silver Standard-Teck agreement recently has 
been amended, the principal effects being to re- 
duce the commitments in 1972 and 1973 to 
$300,000 from $500,000, and in the latter year 
to reduce the minimum price for which Teck 
receives shares from $1.50 to $1.00. When the 
depressed value of Silver Standard shares is con- 
sidered, and in view of the poor climate for rais- 
ing risk capital in British Columbia, these 
amendments are realistic. Teck’s treatment of 
Silver Standard has been generous, and the asso- 
ciation has permitted your company to maintain 


a high degree of activity during a long period 
of depressed markets and uncertainty within the 
industry. 

As at March 31, 1973, accrued interest in 
the amount of $201,433.12 was deemed due from 
Jedway Iron Ore Ltd. and Granby Mining Com- 
pany on the balance owing from the sale of the 
Queen Charlotte iron property. You may recall 
that Silver Standard won the initial action for 
payment of interest and that the judgment was 
upheld in the Court of Appeal. When Granby 
subsequently failed to make quarterly interest 
payments, a second action was launched in 
September, 1971. This suit has not yet been 
heard, and in the interval, your company has 
entered a further action for payment of the prin- 
cipal sum, $670,454.50. Actions stemming from 
the Queen Charlotte iron sale now have been 
before the courts for five years. The cases will 
be heard in the Supreme Court early next fall. 


Last year, Hecla Operating Company con- 
tinued diamond drilling at the Schaft Creek 
properties of Liard Copper Mines. As a result, 
anew geological concept evolved which suggests 
the possibility of greatly expanding the ultimate 
mineral inventory. Two vertical holes collared 
500 feet and 1000 feet north of the Main Liard 
Zone cut significant long ore-grade intersections 
at depth. Silver Standard engineers have defer- 
red a new ore reserve calculation, and the esti- 
mate of reserves on the Liard Copper property 
published last year, 294 million tons grading 
0.51% combined copper-molybdenum, is un- 
changed. 


Exploration of the Schaft Creek deposit now 
has been advanced to the point at which only 
a relatively small amount of fill-in drilling and 
a program of bulk sampling must be completed 
prior to carrying out a full engineering feasibility 
study. Copper prices are high, the molybdenum 
market is reviving, and at current high prices, 
gold and silver values that largely are overlooked 
constitute an important bonus. Unfortunately, 
under the existing political climate there are ser- 
ious potential problems associated with bring- 
ing a huge open pit mine into production in 
Northwest British Columbia. Hecla has taken 


the position that it would be imprudent to make 
further large expenditures at Schaft Creek until 
such time as these uncertainties have been re- 
solved. This year Hecla will conduct a substantial 
program of detailed mapping, geophysical and 
geochemical surveys over areas within the claim 
block that as yet have not been tested, and in 
particular over those areas that have been desig- 
nated for plant site, mine waste dumps, and tail- 
ings disposal. Silver Standard naturally is dis- 
appointed that the Liard Copper property now 
can not be pushed quickly to production, and 
indeed has made a strenuous effort to assume 
a more active role and thereby advance the time- 
table. On the other hand, we are well pleased 
with the manner in which Hecla has fulfilled 
its commitments to date and we can understand 
the reason for Hecla’s decision. 


This spring, largely because certain future 
commitments under the option agreement could 
not be fulfilled logically by the due dates, Hecla 
gave notice of termination and returned the 
property which adjoins Liard Copper on the 
north to Paramount Mining Company. 


There was no activity at the nickel-copper 
prospect of Nickel Mountain Mines Ltd. during 
the 1972 season. As reported last year, drilling 
from the long exploration adit failed to intersect 
ore grade mineralization. Because nickel markets 
were weak and supplies of the metal plentiful, 
Sumitomo Metal Mining Canada Ltd. re- 
linquished its option. The property contains one 
of the very few sulphide nickel occurrences in 
Western Canada and is too good a prospect to 
remain very long in limbo. 


This season your company will have work 
programs at a long list of its properties through- 
out British Columbia, the Yukon Territory, and 
the United States. In the Stikine River area, Texas 
Gulf Sulphur will have a percussion drill opera- 
ting on our Red Group, a copper occurrence dis- 
covered by Silver Standard prospectors in the 
1971 season. Last year our exploration in the 
East Kootenay district turned up high zinc 
values in stream sediments. The resulting 
anomaly will be detailed further and tested by 
bulldozing. We have a high grade molybdenum 


showing in the Pemberton area that will be 
trenched and probably drilled. The outlook for 
molybdenum has improved. 


In the Yukon Territory, joint programs with 
American Smelting & Refining Co. will continue, 
although no substantial program is planned for 
Minto Copper. Last year a large amount of dia- 
mond drilling and trenching was carried out. 
Copper, some of it high grade, is widespread, 
but to date nothing has been discovered that 
can be termed an orebody. At the Sterling prop- 
erty a large area of anomalous silver and lead 
will be tested by bulldozing. 


Through its totally-owned subsidiary, 
American Standard Explorations Inc., Silver 
Standard is active in the Western United States. 
Efforts to re-institute the drill program at the 
Red Ledge mine continue, but to date have been 
thwarted by environmental problems. We have 
five strategically located claims in Northern 
Washington that form part of a property package 
that will be drilled this summer. In Central 
Idaho, as an outcome of a joint exploration ven- 
ture carried out over the past two seasons, 
American Standard will join two American com- 
panies in a drill test of a copper-moly anomaly. 


The free market price of gold has risen to 
a level at which management’s long-standing 
faith in the future of the metal has been justified 
and our gold properties warrant assessing. At 
the same time, a reai effort is being made to 
acquire other gold properties of merit. Asamera 
Oil is financing an underground test of one of 
the oreshoots at Table Mountain Mines. Silver 
Standard has a 52% interest in the property. 
Negotiations continue which are aimed at a large 
program for the Pellaire mine. A group is exam- 
ining the Tide Lake gold property with a view 
to a later diamond drill program. Silver Standard 
crews will test anomalous areas at Black Dome 
and Nansen Creek by bulldozing and do some 
mapping and sampling of the extensive quartz 
stringer zones at Blue Ice. Recently, Silver Stand- 
ard optioned a block of claims in the Queen 
Charlotte Islands. Gold occurs over a large area 
and the potential exists for an open pit gold 
mine. 


\ | 
iS 
The search for new properties continues, 


and this year, with the attractive opportunities 
inherent in the high price of gold, Silver Stand- 
ard will have an interesting new venture in West- 
ern U.S.A. It is planned that Dorita Silver Mines, 
owned 70% by Silver Standard, will participate 
in exploring some of the known favorable areas 
for large low-grade gold deposits. In Alaska, an 
attempt will be made to find the source of inter- 
esting copper-nickel float that was discovered 
last season. Likewise, specific areas of the Yukon 
Territory will be revisited. Prospecting in British 
Columbia will be confined to small parties exten- 
ding their coverage of known favorable areas 
of Southern and Central B.C. 


The principal asset of your company is still 
the several billions of pounds of copper metal 
in the ground at Liard Copper Mines. The Liard 
Copper orebody now gets full recognition in any 
inventory of the resources of Northwestern Brit- 
ish Columbia. The future of Silver Standard 
therefore remains closely tied with the rate of 
industrial progress within the Stikine-Iskut re- 
gion. Repeated assertions by the Premier to the 
effect that his government supports the develop- 
ment of Northwestern B.C. give rise to opti- 
mism. Adequate transportation arteries are 
assured, but before a single ton of new product 
moves south, some important further develop- 
ments are essential. 


The Stewart-Cassiar Highway, twenty years 
in the building, is virtually complete, providing 
access into the Stikine from the Northern Trans- 
provincial Highway at Terrace, B.C. The B.C. 
Railway extension, due for completion to Dease 
Lake in 1974, is a far-sighted undertaking. The 
highway can be justified solely because it opens 
up a vast area for recreation and tourism. How- 
ever, the railroad is going to need heavy traffic, 
and it only can be in the form of mineral concen- 
trates, lumber, and pulp. Main drainages to the 
east and west of the railroad contain tracts of 
valuable timber. Two large mining operations, 
Liard Copper and Stikine Copper Mines, are at 
the stage that production decisions could be 
made at an early date. Undoubtedly, there will 
be others. However, there will be no develop- 


ment and little traffic for the B.C. Railway unless 
an immediate start is made on construction of 
main access roads into resource sites and unless 
some part of the known available hydro power 
is exploited. A branch line of the B.C. Railway 
into Telegraph Creek, as recently announced, 
will be of great benefit to Liard Copper. Surpris- 
ingly, there yet have been no statements on 
power development. It may occur to someone 
in Victoria that a copper smelter located in the 
Prince Rupert-Kitimat area, or on B.C. Railway 
trackage in Central B.C., would be a factor in 
generating freight in the form of mineral concen- 
trates. 

At the forthcoming Annual Meeting of the 
company, management’s nominees for Directors 
will include the name of R.E. Hallbauer, B.A.Sc. 
Mr. Hallbauer is President of Brameda Resources 
Limited, a Director and Vice-President of Teck 
Corporation, and Managing Director of Afton 
Mines. He will be a valuable addition to the 
Silver Standard Board. 

As is usual during the year, management 
has received numerous enquiries from share- 
holders regarding the outlook for the company. 
The questions are encouraged and welcomed, 
for shareholders have been patient indeed. 
Hopefully, real success for Silver Standard now 
will not be long in materializing. All members 
of the staff have worked vigorously to achieve 
this end, and their efforts are much appreciated. 


On behalf of the Board of Directors, 


AS 2jda 


R. W. WILSON 
President 


ery Highest ridges on Pellaire claims 


are easily reached — if you are 
traveling by helicopter 


Fall Group is located in a scenic area near 
Pemberton, B.C. 


Pieces of exceptional high grade are common at / Chuck Kowall, Silver Standard field geologist, 
Minto copper property has to be sure-footed at times 
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LIARD COPPER MINES LTD. (N.P.L.) 


Liard Copper Mines is a private company 
in which Silver Standard holds 65.7% of the 
presently issued shares. McIntyre Porcupine 
Mines and Kerr Addison Mines are substantial 
shareholders. For the past five years, Hecla Oper- 
ating Company has been exploring Liard Cop- 
per’s copper-molybdenum deposits at Schaft 
Creek, 40 miles south of Telegraph Creek, B.C. 
When the property is put in production, and 
after the return of capital, net proceeds will be 
divided 70% to Hecla and 30% to Liard Copper. 

During the 1972 field season, Hecla drilled 
a total of 8950 feet in ten holes. This included 
a single hole drilled on claims owned by Para- 
mount Mining Company. Total diamond drilling 
at the Schaft Creek properties is now 106,341 
feet in 109 holes. 

Last year, Hecla’s drill program had object- 
ives in three separate areas. Two holes, 2000 feet 
south of the Main Liard Zone, intersected minor 
chalcopyrite and sufficient heavy pyrite to ac- 
count for anomalous I.P. effects. Further holes 
are required to complete an east-west fence 
across the anomaly. 

Five additional holes were drilled on the 
higher grade West Breccia Zone with generally 
predictable results. One particularly fine hole cut 
450 feet grading in excess of 1.0% combined 
copper-moly. The brecciation with which the 
high-grade mineralization is associated has been 
shown to extend for some 9000 feet in a north- 
south direction. It is 100 to 500 feet in width 
and open to depth. The breccia is largely untest- 
ed and may well be host to other high grade 
copper bodies. 

In the third area tested last year, two deep 
vertical holes were drilled 500 feet and 1000 feet 
north of the Main Liard Zone. In each case the 
holes cut long ore-grade intercepts. Although 
the top of the mineralized zone is deep in this 
area, the implication is that the Main Liard Zone 
continues north for several thousand feet. Evi- 
dence points to the new target area, north and 
east of previous drilling, and the possibility of 
greatly expanding the mineral inventory at 
Schaft Creek. 

The net result of last year’s drilling has been 
to firm up sections of the Main Liard and West 
Breccia Zones. Because the option has been 


dropped on the adjoining Paramount property, 
ore reserve figures for Schaft Creek now refer 
only to Liard Copper ground. Silver Standard 
engineers have made no new tonnage calcula- 
tions, and reserves are stated as 294 million tons 
grading 0.40% copper and 0.036% molybdenite. 

As explained in the President’s letter to 
shareholders, Hecla has chosen to make only 
modest expenditures at Schaft Creek in 1973. 
However, in view of the prevailing high metal 
prices, and provided our governments together 
have not eroded totally the incentive to place 
new large mines in production, there is reason 
to believe Liard Copper will be taken to the feasi- 
bility stage in the following year. 
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View of the Liard Copper Mines from airstrip 
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LIARD COPPER MINES LIMITED 


LOCATION & TRANSPORTATION MAP 
MAY, 1973 


ite} 


10 20 


| SCALE IN MILES 


lg Stewart 


YTAIY 


The Minto copper prospect, 150 miles north- 
west of Whitehorse, Y.T., was found as the result 
of the crash program of regional geochemistry 
carried out by Silver Standard and American 
Smelting & Refining Co. in 1970. Detailed geo- 
chem, geophysical surveys, and some drilling 
during the 1971 season produced encouraging 
results and indicated widespread copper miner- 
alization of good grade. Drilling continued 
during 1972, in conjunction with a large-scale 
bulldozing program that was effective in expos- 
ing the mineralized zones and determining drill 
targets. To date a total of 9765 feet has been 
drilled in 19 holes. 


As a result of the work, it has been shown 
that the copper mineralization at Minto is erra- 
tically distributed over the large area that has 
been tested. Mineralization undoubtedly ex- 
tends into adjacent low-lying ground where 
deep overburden and permafrost preclude 
trenching and render diamond drilling difficult 
and expensive. Three areas which are strongly 
mineralized may be combined to give a modest 
tonnage of good grade copper, but as yet there 
has been nothing outlined that can be described 
as an orebody. Silver Standard and Asarco will 
do only minor work at Minto in 1973. However, 
the copper mineralization appears to trend 
northwest onto adjoining ground held by United 
Keno Hill, and that company will conduct a sub- 
stantial drill program this year. 


Likewise discovered as a result of the 1970 
exploration, the Sterling Group is located 30 
miles northwest of Mayo, Y.T. The first target 
was a particularly high order silver anomaly. 
During 1972, an extension of the geochem grid 
produced a large and strong lead anomaly that 
adjoins the silver area. Two geophysical methods 
indicate a long linear conductor associated with 
the high geochemistry. This year a bulldozer will 
be walked into the claims and it should be a 
relatively simple matter to pinpoint and assess 
the underlying mineralization. 


Another Yukon program is being carried out 
over a potential large low-grade gold occurrence 
near Dawson City, and not far removed from 
some of the famous old gold-bearing placers. 
Again, Silver Standard and Asarco are equal 
partners. 


Bleak Yukon area was staked in January following reported 
new gold discovery 
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Geophysical crew surveys area of silver-lead anomalies on Sterling c 
Yukon Territory 


View from Liard Copper deposit — Schaft Creek and Mt. Hickman 
in background 
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Alaskan exploration — the accommodation is not luxurious 
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A cool spot away from the black flies and mosquitoes 
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at Minto copper property, 


Activity on the airstrip 
Yukon Territory 


Minto copper camp as seen from the air 


AMERICAN PROJECTS 


For several years Silver Standard has held 
five key claims in the centre of a copper-rich 
area of Northern Washington State. The area may 
be regarded as the southern extension of the 
important Boundary copper belt. A former prod- 
ucer, the Lone Star mine, lies immediately south 
of the Silver Standard claims, and is known to 
contain a further million tons of good grade cop- 
per ore. Agreement now has been reached for 
a consolidation of various claim holdings, and 
there will be a drill program on the ground this 
summer. 

There was no work program last year at the 
Red Ledge option in extreme Western Idaho. 
Higher metal prices make the property increas- 
ingly attractive, but there are serious environ- 
mental problems to overcome. 

For the past three years Silver Standard and 
Hanna Mining Company have carried out a joint 
venture exploration program in Northern Wash- 
ington State. The geological environment is good 
and mineralization is widespread, but results 
generally have been disappointing. Last year, 
three properties were subjected to preliminary 
work programs, each with negative results. Also 
last year, the continuing program of geochemical 
reconnaissance indicated a new area anomalous 
in copper and molybdenum. Subsequent work 
has confirmed that the discovery may be import- 
ant, and provided good title can be acquired 
to the ground, there will be a percussion drill 
test this summer. 

In Central Idaho, Silver Standard has a 20 
percent interest in a drill program that will test 
an unexplained copper and moly anomaly. The 
discovery was made as the result of a prospecting 
venture carried out by, a syndicate over the last 
three years within an old mining area of Idaho. 
The. general exploration program has been ter- 
minated. 

With the sharp rise in the price of gold on 
the free market, mining companies have been 
devoting increasing effort to the search for large 
tonnage low-grade deposits. Such gold occur- 
rences are uncommon, and Silver Standard engi- 
neers concluded that the best opportunities 
probably could be found in the Western U.S. 
Through the wholly-owned subsidiary, Ameri- 
can Standard Explorations Inc., work has been 
under way since early spring. 


EXPLORATION 


Experienced exploration crews that had 
spent the previous three years in the remote Sti- 
kine region were transferred last year to the East 
Kootenay District. The prospectors were happy 
to spend some time closer to civilization. Camper 
trucks replaced helicopters, and an appraisal of 
the relative costs of working in the two areas 
confirmed that several times as much productive 
work could be accomplished in the Kootenays 
for the same overall expenditure. The East Koot- 
enay, in the backyard of the big Sullivan mine 
at Kimberly, has been the scene of intensive 
prospecting activity over the years. Surprisingly, 
itis still possible to find new mineral occurrences 
and there are watersheds that apparently have 
not been traversed by geochemical sampling. Sil- 
ver Standard crews discovered evidence of wide- 
spread zinc mineralization in three areas. The 
importance of the new finds will be assessed 
during the current season and one crew will ex- 
tend the coverage. A second prospecting team 
will move to the north where the same favorable 
base metal environment is known to continue. 

Last year a single exploration crew spent 
the summer in the extreme northwestern corner 
of British Columbia and in adjacent areas of 
Alaska. Copper-nickel float of good grade was 
discovered over a wide area. This season, the 
first objective will be to find the source of the 
float, and if this is successful, some start will 
be made in assessing the value of the new occur- 
rence. 

Some follow-up remains to be completed 
in the Yukon Territory as a result of the very 
large regional program carried out by Silver Stan- 
dard and American Smelting & Refining Co. in 
1970. This work will be conducted in conjunction 
with the programs on specific properties. A new 
Yukon area that is judged to have high mineral 
potential will be subjected to at least preliminary 
scrutiny. 

In Northern Washington State, the Silver 
Standard subsidiary, American Standard Explor- 
ations Inc., and Hanna Mining Co. have had 
a joint exploration venture for the past three 
years. Results have been largely negative and 
there will be no general exploration program this 
season. Similarly, three years work in Central 
Idaho has resulted in an unexplained copper- 


moly anomaly. American Standard will join two 
major American companies in a diamond drill 
test. Finally, a well conceived new exploration 
venture has been underway in Western U.S.A. 
since April. 


CAMPBELL, SHARP, NASH & FIELD 
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VANCOUVER, B.C. 


June 18, 1973 


To the Members, 

Silver Standard Mines Limited 
(non-personal liability), 

Vancouver, B.C. 


We have examined the balance sheet of Silver Standard Mines 
Limited (non-personal liability), as at March 31, 1973, and the 
deficit, operating and source and application of working capital 
statements for the year then ended and the related notes. Our 
examination included a general review of the accounting proce- 
dures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these statements present fairly the financial 
position of the company as at March 31, 1973, and the results of 
its operations and the source and application of its working capi- 
tal for the year then ended, in accordance with generally ac- 
cepted accounting principles applied on a basis consistent with 
that of the preceding year. 


CAMPBELL, SHARP, NASH & FIELD 
Chartered Accountants. 


SILVER STANDARD MINES LIMITE} 


(Non-Personal Liability) 


ASSETS 
CURRENT: 1973 1972 
CAS INS eeirerssivwk cialea va Han aia ale Ben os er CR oe ne $ 12,250 §$ 28,463 
Marketable securities — at cost 
Bank>— term deposit ie...0 iene ee ee 25,000 
Bonds: (market value $23; 375)-cs.e eae ee ere ee 25,500 
50,500 
ADD: Accrued interests .s0 a ee ae eee 730 51,230 226,539 
Accounts: Tecervable. sx-sae-cn sae ner een eR ey Cee 38,520 42,490 
Inventory — Diamond drill bits — estimated ......................cccceeee eee 1,326 1,326 
Prepaid CxPemses ac sa. toctd sh ims tes yeh saotew genet spielen dar Coats ian asm oe 7,049 5,604 
TOTAL CURRENT ASSETS -2g..oe ree oe eee ee eee 110,375 304,422 
OTHER ASSETS: 
Deferred receivable — Queen Charlotte Iron Properties (Note 2)........ 201,433 161,206 
Advances receivable — subsidiary companies 
American Standard Explorations Inc .)2.222.-..-sse<.n one 381,033 
St. Joe: Minessitdin(N: Pale ve ete en ee ee eee ees 1,165 
Liard Copper Mines: Lid: (N. P-L. )e wien ees. nese eminase: 2a 
Table? MountainsMinestistds CN: Galatea eee eee 17,708 
Virginia Silver Mines Lids (N:P°E.)iers....... eae 35,864 
Dorita Silvers MinessLtdan(N. Pals eres eee eee 18,299 
Nickel’Mountain’ Mines  Etda(N Pikes) sence eee 1,686 456,966 327,208 
658,399 488,414 
INVESTMENTS “(Note (1)c2asccnos terse co nticrcee omen eee ee eee 753,986 753,985 
CAPITAL ASSETS: 
Field office — Smithers, B.C. 
land and buildings at-cost;-less" depreciation ..7-... 1-01 eae eaeeee ee 8,440 12,005 
Mine ‘equipment — at depreciated Valuevin). on. snasac tress seed ents mene aes 15,111 17 917 
Queen Charlotte Iron Properties — at cost................... 407,921 
DEDUCE: payments <received iq reeces a reee eee eae 328,750 79,171 AS NGA 
102,722 109,093 
EXPLORATION AND DEVELOPMENT — at cost (Note 3).................. 1,500,000 1,000,000 
DEFERRED CHARGES: Cost Written-off 
Organization \exPenSesnras.0es. eases ene $ 4,305 4,305 4,305 
Outside exploration (Note 4) ................... 1,876,390 885,119 991,271 983,619 
$ 1,880,695 885,119 995,576 987,924 


$ 4,121,058 


$ 3,643,838 


NOTE: The accompanying notes form an integral part of this and related statements. 


Approved on behalf of the Board 


R.W. Wilson Director 
A.C. Ritchie Director 


ALANCE SHEET AS AT MARCH 31, 1973 


LIABILITIES 


CURRENT: 


TeRPOMEESMI AO DIC Soils scai ficldos sandeisns venk dcdlndielSnas odeceuls ores sions 
Pe eCOlS=1CCS — ACCTUEC oo iici sions deste ceagen ecu ssdreadhevsnseses 


Bomar CURRENT LIABILITIES ..........:.......cc.deccceseccecscses 


DEEERRED INTEREST PAYABLE. ..............c0cccceceqseccscescses 


SHAREHOLDERS’ EQUITY 


SHARE CAPITAL: (Notes 5, 6 and 7) 


Authorized 
10,000,000 common shares of 50 cents each............... 


Issued 


5,644,580 common shares of 50 cents each .................- 


ADD: premium Ono7shares 22. ..0001.0s.sssen sare: 


DEDUCE: capital “defiett.2 s4n..Mhi 2 cen aceras 


PEriGhie—uper exhibit AY o..c.eeie. snes ams ivatuond cate Oesiousies 


eocccecesscesesece 


$ 5,000,000 


2,922,290 


Tosh 302 


AG 792,092 


925,929 


1973 1972 
$ 44,488 §$ 15,946 
10,000 
54,488 15,946 
6,483 4,366 


4,227,663 3,727 ,663 


(167,576) (104,137) 


$ 4,121,058 $ 3,643,838 


is 
SILVER STANDARD MINES LIMITED (Non-Personal Liability) 


NOTES TO FINANCIAL STATEMENTS as at March 31, 1973 


NOTE 1: INVESTMENTS: 


Subsidiary Common Percent 
Companies Shares Equity Cost 
American Standard 
Explorations Inc....... 500 100.0% $ 500 
Table Mountain 
Mines Ltd. (N.P.L.) 33,653 Dies) 32,909 
Liard Copper Mines 
[etl (INES es) erect 1,172,370 65.6 100,542 
Nickel Mountain Mines 
Witclae (NPIRS ICS) eeseecen ses 1,058,538 72:5 119,756 
Virginia Silver Mines 
IGigels (ONLIP WE Nnsesccancce 2,587,430 92.0 3,201 
Dorita Silver Mines 
Ke tlie (NVR IES) Weeeeeeeeias 1,388,640 OH) B27,983) 
Other 
Albeta Mines Ltd. 
(ON EL cea bb) eee a atone mcrae 304,167 18.2 35,792 
Carnegie Mining Cor- 
poration Ltd. (N.P.L.) 25,000 2,500 
Central Nansen Mines 
Ltd. (N.P.L.) 
at nominal value..... 31,350 1 
Climax Copper Mines 
Jide (ONEIPE) Ea)) ccascuacocn 80,750 15 8,075 
Emrex Mining Ltd. 
(ONES EP) ieee san ospearacos: 25,000 5,000 
Grassy Lake Syndicate 5 units 5.0) 
Northlake Mines Ltd. 
(NERS) ieeacrcasteeraee 91,500 5.6) 32,050 
Ingenika Mines Ltd. 
(NERS) i acesteescacecbeee 50,000 1,500 
Moneta Porcupine 
Mines Ltd. (N.P.L.) 222,796 84,227 


$ 753,986 


The wholly owned subsidiary, American Standard Explorations Inc., 
is engaged in exploration and development in the United States and as 
it has no income the accounts are not consolidated. 

The subsidiary companies are holding mining properties for develop- 
ment and/or are carrying out development work either directly or indirectly 
and are non-operating. During the year 519,589 shares of Silmonac Mines 
Ltd. (N.P.L.) were exchanged (on the basis of three Moneta for seven Sil- 
monac) for 222,796 shares of Moneta Porcupine Mines Ltd. (N.P.L). 

Market values of investments generally are not significant as the shares 
are either not being actively traded or are held in escrow or are subject 
to only light trading due to being inactive or in process of development. 
The 222,796 shares of Moneta Porcupine Mines Ltd. had a market value 
of $113,626 as at March 31, 1973. 


NOTE 2: 


The Queen Charlotte Iron Property was sold on April 28, 1961, in 
accordance with the terms of an agreement with Granby Mining Co. Ltd. 
for $1,000,000, with a $250,000 down payment and interest at 6% on the 
balance until paid, plus a royalty of 25 cents per long ton of concentrates 
shipped in excess of 1,000,000 long tons. The agreement was then assigned 
by Granby Mining Co. Ltd. to a new company “Jedway Iron Ore Ltd.” 
with the guarantee by Granby Mining Co. Ltd. of all covenants and obliga- 
tions in the agreement. Interest was received on a quarterly basis from 
July 1, 1962, to December 31, 1967, and the royalties of 25 cents per long 
ton of concentrates shipped were received up to and including the final 
shipment of concentrates. 

After closing down their operations on the property in February 1968, 
Jedway and Granby refused to pay any further interest or principal. 

However, as the result of a successful legal action, interest of $10,906 
was received in April 1971 for the period January 1, 1968, to March 31, 
1968. Interest from April 1, 1968, to March 31, 1973, has been accrued in 
the company accounts and a further legal action for $130,897.98 being interest 
due for the period April 1, 1968, to June 30, 1971, is presently before the 
Court together with an action for the principal amount outstanding of 
$670,454.50. At the trial, interest will be claimed from June 30, 1971, to 
the date of trial. 


NOTE 3: EXPLORATION AND DEVELOPMENT — $1,500,000: 


This amount represents exploration and development work carried out 
by Teck Corporation Limited on company properties in respect of which 
200,000 shares were issued at $2.50 per share in 1970, 333,333 shares were 
issued at $1.50 per share in 1971, and 333,333 shares were issued at $1.50 
per share in 1972. 


NOTE 4: OUTSIDE EXPLORATION: 


The amount written off relates to mineral claims which have been aban- 
doned. The balance represents exploration and development expenditures 
on properties currently under development or held for future work. The 
company expects to recover $33,000 of these costs from Silmonac Mines 
Limited for the preliminary development work on its property. 


NOTE 5: EMPLOYEE STOCK OPTIONS: 


There were outstanding options to certain officers and employees to 
purchase 72,500 shares at a price of $1.52 per share as at March 31, 1973. 
The option agreement has since been amended to provide for options on 
187,500 shares exercisable in equal amounts over a three-year period at 
prices of 58 cents, 68 cents and 78 cents per share effective from August 
1, 1973, to July 31, 1976. 


NOTE 6: 


The option agreemerit with Teck Corporation Limited provided for 
an expenditure of $2,500,000 on company properties over a five-year period 
commencing in 1969 of which $1,000,000 was a firm commitment and 
$1,500,000 was at Teck’s option. The total expenditures to March 31, 1973, 
amounted to $1,708,904.14. During the year, 333,333 shares were issued 
at $1.50 per share to Teck Corporation Limited for the third commitment 
of $500,000 of expenditures. There has been $208,904.14 expended against 
the fourth commitment and the balance must be expended by December 
31, 1973. By an amending agreement, the amounts of the expenditures 
have been reduced from $500,000 to $300,000 for each of the fourth and 
fifth optional commitments thereby reducing the total expenditures to 
$2,100,000. Shares may also be taken for each of these $300,000 expenditures 
based on the average market price for the last 90 days of the calendar year 
preceding completion of the commitment less the discount allowed by the 
Vancouver Stock Exchange, but not less than $1.50 per share for the fourth 
commitment, and $1.00 per share for the last commitment. In addition 
to the foregoing and in consideration of the expenditures referred to above, 
Teck Corporation Limited also had an option on a further 2,000,000 shares 
exercisable at 400,000 shares per year (cumulative) based on the average 
market price during the 90 days prior to purchase, less allowable discount, 
but not less than $1.50 per share, for each $500,000 annual expenditures 
made, said options to expire upon termination of expenditures by Teck 
Corporation Limited. By an amending agreement the options have been 
reduced from 400,000 shares to 240,000 shares for each of the fourth and 
fifth optional commitments thereby reducing the total option to 1,680,000 
shares. The time for exercising the options has been extended by four years 
and the price is based on the average market price during the 90 days 
prior to purchase less allowable discount but not less than $1.50 per share. 
In order to keep the options in good standing, Teck Corporation Limited 
is required to take a minimum of 100,000 shares in each of the years 1975, 
1976, 1977, and 1978 and may not take more than 500,000 shares in any 
one of these years. 


NOTE 7: ISSUED SHARE CAPITAL: 


Common At Par 
Shares Value Premium Total 

Balance — 
March 31, 1972 byolde 247, 2,655,623 1,597,969 4,253,592 
ADD: 
Shares issued 
under terms of 
Teck Agreement 333,333 166,667 33813},.3335) 500,000 
Balance — : 
March 31, 1973 5,644,580 $2,822,290 $1,931,302 $4,753,592 
NOTE 8: 


Your company has an agreement with Wilson Mining Corporation Ltd. 
which grants that company options to purchase up to ten percent interest 
in any mining properties from the date any such properties are acquired, 
and terminating April 1, 1985. 


SILVER STANDARD MINES LIMITED (Non-Personal Liability) 


DEFICIT STATEMENT for the year ended March 31, 1973 Exhibit “A” 
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ADD: Excess of expenditures over income for the year 
NC IRD cere ce Eee Li ileadis 208 baa neta secs y dada ve lbocied veemaedenwecwne’s 


BALANCE — at end of year — to balance sheet.........................e cesses 


1973 1972 
$ 104,137 $102,730 

63,439 1,407 
$ 167,576 $ 104,137 


OPERATING STATEMENT for the year ended March 31, 1973 Exhibit 


INCOME: 


men MeMAPe LES CEVA CCS) Oa. pace eandiowcat dca xicns ao PIM esr om ese ose eave be bites aes ac 
eee mec wayairot Ore LAC: oa) ba dcs5 5. ve et pac cne ts see eere cased tensa nos ae’ 
eM el URE TNCAN ae, ean tee 05k iam seiee fade eidta.s ¢<nemahes Vesiee awa shoe's taviv opwiawiiserss 
MMe WMT COUNC terck ino. Sauces Tebeinnith sa petihasisas aiverna ty ibys nee oeee aenusleaisecls Tas ou 
mE N EMCO IANO tei too 15. 2 39-25 ea sd te games eee Tun beh oes onsen es 


DEDUCT: EXPENDITURES: 


Directorsaremuneration as Executive Officerses..ssas.osssee se ee eesee esa esse 
Pe AB Be POM OMEC IVI isis do ger scins ov pa vnncly gs te heaton agle Unatte niet abonigelfabiietdaarnca ayy 
PETES. = NONE SE ae RS ee ER RI eS Car ae a ee orn a 
RE MONON SMO CE CLES 3 ote access canes.c cls ans o's ne Se nin/cia'd nace naletie wcgea ota eelals wis (obt Hel says cis Se 
| DNRECUOTS: TESA 50 cance 5 ie AR oe ME RON eS tS) ENT alee a te See eae 
Me AME INCU ANTOA Goen.1 Bering ap cone aise vas do uueste ne pe wmaanlons Ractsunint shamed ass anh apeae 
ie Wiemme tee EXPENSES. 1. Fees. vi wana e spores ansnoe aavdse ose O ones eteae Se pean te Se 
GerenalMOLil COM eae eh oy Manet sateen ar crd Slavs) etm est Go a Sa SEIN oe eA EOE 


ADD: Exploration and development written off 
CET OR ERY Cat nen arg 8 ge a 2 oid He OO Sores aw oes eagrisloores oahslsehay ah soLR ee 
GAO EC Aare ete oar tos ric SCR a Sots + Gane e oye eco e PS ein eceeTatin Shae I a 
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EXCESS OF EXPENDITURES OVER INCOME FOR THE YEAR 
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1973 1972 
$ 189,026 $ 203,336 
37,709 47 368 
8,707 12,499 
6,111 12,649 
1,380 1,632 
242,933 277,484 
64,284 60,224 
84,432 79,705 
29,878 Oy: 
17,242 25,327 
10,000 9,750 
45,316 3,425 
5,276 5,676 
39,779 46,986 
296,207 258,810 
(53,274) 18,674 
543 3,207 
6,098 
10,478 9,862 
(856) 914 
10,165 20,081 
$ 63,439 $ 1,407 
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SILVER STANDARD MINES LIMITED (Non-Personal Liability) 


SOURCE AND APPLICATION OF WORKING 
CAPITAL STATEMENT for the year ended March 31, 1973 Exhibit “C” 


1973 19772 
WORKING CAPITAL — beginning of yeat. ac. cce ae. sew eeseeease eee rene $ 288,476 $ 425,362 
ADD: SOURCE: 
Operating. protit’ before; non-cash chargesy....-1a-eeec eee eee 18,674 
Sale‘of — ‘development equipment::..2o.. 0c: sone ss, ss. eacigr ors eee ene 856 
SE APU CI ie a Pi Sia ei eee eae cert thc a ee 1350 
Proceeds’ ==. SalexOLsGlhares sca caigec gnc ssccst ea cating i eriaine eae ames 841 
856 20,865 
DEDUCT: APPLICATION: 
Operating logs” beforemon-casit charges: 2.2.05 ...-csesce sss seeoe sc opeeeee eee 53,817 
Purchase: Of equi pme ite acescaecude vs oe weeeteesee caret eae eee meee eee 135 1337 
Purchase*of office equipments: 5. c5/.0 22) wacmiane coreg ces crannies bas come eeremetes 3,972 O/ 2 
Purchase OF truce ey et ne ca sat eS 3:6 hie 
Outside explorations sexe seston costes seu cuceces ove amen aa. Syke ae ee eee 7,652 29,829 
Advances to subsidiary COMmpanieS «ca. a. Accaen. cacwscns ae sic os eae eee 129,758 5397313 
Deterred interest) réceivableé yc eeies sconces Sen ee 38,110 30,038 
Investments — shares of subsidiary companies....................sceeeeeee eee 1 26,220 
Reduction in, deferred interest payable: 2 2.i-cnaeat oy eee FOSL 
233,445 157,708 
DECREASE io occoheass wattone os om atc ees Seen ne Se eee ee 232,589 136,886 


WORKING CAPITAL — ‘end of year. c. os... ueedee eee ce ae ee $ 55,887 $ 288,476 
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